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Ticker: FFX AU   Net cash: A$20m  Project: Morila 

Market cap: A$332m  Price: A$0.43/sh  Country: Mali 
RECOMMENDATION (unc): BUY TARGET: A$0.70/sh (up)  RISK RATING: HIGH 

Our recent visit to Firefinch’s Morila Mine left us with the following key takeways: (I) There is even less 
risk on Morila main pit dewatering than we previously thought, as much of the main pit ounces are in 
a westerly cutback of the upper benches, not at the bottom of the pit; (II) the plant looks 
“commissioning-ready” and refurbishments have been completed, and (III) the team in Mali and on 
site are excellent, experienced, and capable of ramping up quickly. Overprinting our operational 
observations is the clearly visible legacy of Randgold and Anglogold’s 20-years at Morila which 
manifests itself in infrastructure (both physical and human), in built-in operational flexibility, and a 
wealth of operating experience to draw from. We were impressed by the speed of Firefinch’s 
mobilization work to date and are confident in the company’s ability to deliver. Based on this, we have 
lowered our unit cost assumptions by 6% and increase our target NAV multiple from 0.75x to 0.9x. We 
reiterate our BUY rating and increase our price target to A$0.70/sh (prev. A$0.55/sh) based on 0.9x 
NAV5%-1850 (prev 0.75x). We believe Firefinch is a unique opportunity with the tangible growth and 
intangible blue sky potential that rewards investors from coming down cap. 

Site visit impressions: Executing well with upside opportunities, lift TP to A$0.70/sh 

We returned this week from a site visit to Firefinch’s Morila mine. The site is well known to gold 
investors as a mine than has produced 7.5Moz from 2000 to present including 5.8Moz at 4.7g/t in its 
first ten years, followed by stockpiles, waste dumps, satellites and tailings reprocessing from 2011 to 
present. Overall we were very impressed by our visit which reinforced that the team on site is capable 
of executing the mine plan, and the logistics of pit dewatering are not a major risk to production ramp 
up in our view.  

Figure 1. Morila Super Pit with Pit 5 mining in foreground and to the left, (B) Processing Plant 

 
Source:  SCPe  
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Takeaway 1: The mine plan is significantly less dependent on dewatering than we thought 

Morila pit sequencing significantly reduces risk: Crucially, a significant amount of the ounces, including 
the mine plan for the early years primarily involves a layback of the NW section of the pit. This is crucial 
because the ore sits at shallower depths and not at the bottom of the pit, thus the first 4 years of 
mining are achievable before dewatering and rehabilitation of the final benches. The core sections 
(albeit primarily historical) are thick with multiple stacked ore horizons. 

Figure 2. Morila Pit cross sections showing Stage 1 and 2 pit outlines and photo of Morila pit 

 
Source:  Cross sect ions f rom F i ref inch,  photo and annotat ions f rom SCP  

Dewatering has commenced currently at 1,000m3 per hour using a Warman slurry pump, with a 
second currently at site and a third on the way, which will bring total capacity to 3,000m3/hr. 
Dewatering of the main pit (~9 million cubic metres) should enable mining to recommence in mid-
2022 while the pit should be sufficiently dewatered to enable mining below RL190 by mid-2023. 39Mt 
of material is to be moved via suction dredge (hydromining and slurrying) to the existing TSF. 

Satellite feed: is more than sufficient to feed the plant for a full year of mining, with ~180koz at 1.15g/t 
at a strip ratio <7x from N’Toila, Viper and Koting. We visited each of the three satellite pits (note 
Koting has not been mined yet). The pits are in good order, primarily at or just below the weathering 
profile. The haul road from the pits to the plant is also in good order and the topography is flat.  

Figure 3. N’Tiola and Viper satellites and approximate satellite pit mine plans 
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Takeaway 2: The plant is fit for purpose with refurbishments well advanced 

Overall we were impressed with the advanced state of plant refurbishments. The structure itself is 
being sandblasted and is in good repair and many of the refurbishment works are completed. The 
plant design itself provides significant flexibility. Most notable are the earthworks: nearly twice the 
plant footprint has been completely cleared and there is ample space for modifications or additions 
to the circuit. The primary gyratory crusher is direct tip with capacity for two trucks to tip feed 
simultaneously, while the mill feed can source from the oxide or sulphide crushed stockpiles 
separately or blended. The combination of the plant’s strong historical record, the highly experienced 
operators at site, and the quality of refurbishment work gives us little concern over the ability of the 
plant to achieve >90% recovery in the next phase of Morila’s mine life.  

Figure 4. Overview of the plant, primary crusher, ore feeders, ball mill 

 
Source:  SCP 

State of readiness: The CIL circuit has operated continuously since 2000 and refurbishments of the 
plant structure and the comminution circuit are advanced. 40% of the steel structure was replaced 
and the rest has been refurbished. The crushing circuit has been refurbished and the ball mill has been 
refurbished and relined. The pumps, screens and conveyor belts have been reviewed by their vendors 
and been found to be in good condition. We expect commissioning of the plant to begin imminently 
now that mining at Pit 5 has recommenced.  

Circuit layout: The circuit includes a three stage crushing producing a product ~10-12mm to the ball 
mill which grinds to P80 75 micron. Historical availability is very high at 83% for the crusher and 92-
93% for the ball mill. The oxide circuit has its own crusher and the feeder can alternate between oxide 
and sulphides. Historically, oxides and sulphides are typically campaign milled though there is feeder 
capability to mix the two. The SAG mill is currently not in the production plan, but we think 
refurbishing it is a possibility, as we estimate this could increase throughput by ~500kt to 4.5Mtpa 
which could generate an incremental ~20kozpa (US$35-40m revenue) for incremental processing 
opex. The back end of the circuit includes a gravity circuit, thickener, and 11 CIL tanks followed by 
elution and precipitation. Historical gold recovery was 91%. 
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Takeaway 3: Firefinch will benefit significantly from the work done by Anglogold and 
Randgold 

With Morila, Firefinch has significant advantages over a new start-up operation of similar size and this 
was clearly apparent on site. The site team is well experienced at the operation, and highly localised, 
therefore we expect site costs to be significantly better than a new operation which typically would 
have a larger expat contingent than Morila does. The operating systems and procedures are well 
established with SAP and other reporting systems in place. The facilities and camp are world class, 
with fixed buildings (not pre-fabricated) and a higher standard of accommodation than we are used 
to seeing and we believe this will be an advantage when recruiting technical staff and operators. 
Community relations are strong and benefits from a twenty-year history of the mine being a good 
local citizen. In short, Firefinch may be a new company to investors but this is a mature and 
experienced operation that can hit the ground from day one. Such a combination has benefitted 
investors in the past (examples include Ero Copper, Northern Star and Leagold).  

Site access and infrastructure: The site is well accessed from Bamako via paved road to Bougouni and 
laterite roads from Bougouni to site. The roads around the site are mostly paved and the site civil 
infrastructure and camp are fixed buildings and are very well maintained. The camp includes a mess 
club (familiar to those who have visited Randgold operations), a swimming pool, gym and individual 
houses for senior team leaders. The gardens have been maintained in good order and we believe the 
site will be an attraction in recruiting technical staff. The topography is flat and not a major obstacle 
for exploration or development, while the roads from the satellites to the plant are well maintained. 

Human capital and social license: Site team: The majority of the senior staff on site are Malians and 
long-time veterans of the operation including the GM Drissa Arama, plant manager Bakary Djire, and 
numerous other senior operators. Group Mining Manager, Denis Matanda is a Tanzanian expat that 
joins the team from Resolute where he led the Tabakoroni open pit operations. The community 
relations are excellent and benefit from sincere and well managed community programs dating back 
to Randgold and Anglogold. Community programmes sponsored by the mine include an ambitious 
agribusiness, which supplies most of the produce for the mine, and a communal milling and juicing 
facility that is operated by women from the local villages. The mine’s social programmes benefit from 
Randgold’s legacy of actively sponsoring local business, which we believe is of high local impact. 

Figure 5. Community programmes include poultry and tilapia farms and a fruit/vegetable 
agribusiness  

 
Source:  SCP 
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Opportunities: Exploration and underground could lift annual production to >200kozpa 

Exploration: With >700km2 of licenses, Firefinch holds a belt sized land package surrounding Morila, 
which has proved to be a truly world class orebody. The satellites to the north are more classic 
metasediment hosted deposits, which tend to occur in clusters. Moreover, the combination of an 
intermediate to granitoid hosted orebody with satellites hosted in sediments has precedent in the 
Birimian. We believe the lack of major discoveries surrounding Morila has more to do with the 
structure of the JV (Randgold was more incentivized to spend exploration dollars at its 100% owned 
project at Loulo-Gounkoto while Anglogold was a less prolific explorer and later became financially 
constrained) than a lack of geological potential, and we believe there is significant discovery potential 
from here, as evidenced by recent drilling at the K3 discovery where Firefinch intersected 21m @ 
13.45g/t hosted in metasediments. 

Figure 6. Map of regional geology, cross section and map of recent K3 discovery 

 
Source:  SCP 

Underground Mining: The east and NE of the pit ended in very high grade ore, which was noted by 
nearly every veteran operator at site. Drilling is planned to test high grade continuity and this will 
inform a scoping study to determine the viability of establishing a decline access underground, to 
replace higher strip portions of the Stage 2 pit, and/or potential extensions beyond the S2 pit if drilling 
confirms continuity. We estimate that a 500ktpa UG at 4.0g/t would increase average annual 
production to 210kozpa and lower AISC to US$1000/oz based on mining costs of US$58/t including 
development. 

Figure 7. Map of regional geology, cross section and map of recent K3 discovery 

 
Source:  F i ref inch  

SAG Mill: Currently the SAG mill is not part of the current mine plan, as the mine operated using a 
two-stage crush and SABC milling strategy but has since added a tertiary crusher. We believe the SAG 
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mill does present an opportunity to increase throughput to ~4.5Mtpa from the planned 4.0Mtpa for 
limited opex and refurbishment capex, but as the next 1.5 years will draw heavily from oxide material, 
we expect this to come into consideration later in the mine plan. 

Site power: Estimated steady state power draw is 20MW and the company is considering alternatives 
to reduce site energy costs and environmental impact. These include solar and LNG options. 

Our view: West Africa’s next mid-tier 

Given Morila’s prolific history, our main objective was to see the condition of the plant, the pits and 
the team on site and in each case our expectations were exceeded. Stepping back, many of the highest 
return M&A opportunities have been taking under explored mature assets off majors (Northern Star, 
Saracen, Evolution, Leagold, Calibre, Ero Copper) and reinvesting in exploration and we think this is 
especially applicable in Morila’s case as the JV structure inhibited reinvestment in our view. The 
opportunity with Firefinch is to benefit from the operating experience and systems of the majors with 
the per share upside and nimbleness of a single asset company, and we leave site with high conviction 
in Firefinch’s potential. Based on the positive outcomes of our site visit, and our confidence in 
Firefinch’s ability to deliver, we raise our target NAV multiple to 0.9x (prev 0.75x) and maintain our 
BUY rating with an increased price target of A$0.70/sh (prev A$0.55/sh). 

Model changes:  

Costs: Our main change leaving site is to lower our estimated unit costs to US$2.90/t mined and 
US$15.50/t processed and US$3.75/t for G&A (US$15/yr) from our prior estimates of US$3.00/t 
mined, US$17.00/t processed. Given the scale of the open pit mining tender, we believe Firefinch 
should be able to secure good rates on material movement as this will comprise one of the largest 
open pit operations in country. On processing costs, we are comfortable that the US$15.45/t included 
in the LOM plan is achievable after visiting site, noting the options for lowering power cost through 
solar or LNG. On G&A given the predominantly Malian workforce and extremely low FIFO component, 
we believe that US$15m total for G&A is achievable at the mine level.  

Mine plan: We have left the major components of our modelled mine plan unchanged, including OP 
inventory of 37.4Mt at 1.45g/t at a 7.0x LOM strip ratio between the Morila Main Pit, Pit 5 and the 
satellite pits. We have frontloaded the mine schedule at 40Mtpa moved from 4Q22 through 2025, 
moderating to 5.4x strip for the remaining LOM. 

Figure 8. SCPe estimated ramp up profile and key parameters 

 
  

FFX SCPe FFX SCPe

LOMP Old New LOMP
(1)

Old New

Mine inventory (Mt) 39,577 42,077 42,077 Mining Cost (US$/t) 2.83 3.00 2.90

Mine grade (g/t) 1.38 1.34 1.34 Processing Cost (US$/t) 15.45 17.00 15.50

Mine ounces mined (koz) 1,759 1,819 1,819 G&A Cost (US$/t) 3.50 5.00 3.75

Strip ratio (x) 8.0 7.0 7.0 Initial capex (US$m) N.D. 80 80

Recovery (%) 89% 89% 89% Sustaining capital (US$/oz) N.D. 49 49

Production rate (ktpa) 4,000 4,000 4,000 Royalty (%) 6.0% 6.0% 6.0%

Mine Life (years) 9.9 10.5 10.5 AISC (US$/oz) 1,124 1,212 1,150

Total Gold produced (koz) 1,564 1,628 1,627 NPV5%-1850 N.D. 464.8 489.5

Average annual production (koz) 
(2)

165 168 165 IRR (%) N.D. 216% 111%

Source: SCPe, Firefinch

(1) Firefinch LOMP economics reference 2022-2028 only

(2) Average annual production from 2022-2030 (i.e. full years of production from Superpit
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Scheduling and key work streams: Mining of Pit 5 has recommenced and we expect the mining 
contractor tendering process to conclude shortly with mining of the satellites to commence in early 
Q3. We expect plant commissioning imminently and the plan onsite is to run a 6-8 week milling 
campaign followed by maintenance and part replacement. Dewatering of the Morila main pit has 
already commenced and we expect stripping to commence in 1Q22 with ore mining in 2Q22.  

Figure 9. SCPe estimated ramp up profile and key parameters 

 

Why we like Firefinch 

1. 2.35Moz at 1.51g/t resource base gives the potential for 10-year mine life at 150-200kozpa  

2. 20-year Morila production history with operating plant and infrastructure 

3. At depth and regional exploration potential with 700km2 land package in Birimian 

4. Building strong management team and board and with an experienced operating team in 

country 

Catalysts 

 May/June 2021: Mill restart and production from satellites, starting with Pit 5 

 Mid-2022: Re-commencement of mining from the Morila Main Pit 

Research 
Justin Chan (London) M: +44 7554 784 688 jchan@sprott.com 
Brock Salier (London) M: +44 7400 666 913 bsalier@sprott.com 
Brandon Gaspar (Toronto) M: +1 437 533 3142 bgaspar@sprott.com 

 

Quarter ending Mar 2021 Jun 2021 Sep 2021 Dec 2021 Mar 2022 Jun 2022 Sep 2022 Dec 2022

Ore source Tailings >> Satellites >> Satellites +Morila Main

Tonnes (kt) 1,304 1,250 900 600 700 800 800 1,000

Grade (g/t Au) 0.5 0.5 0.8 1.3 1.3 1.3 1.3 1.3

Production (koz) 10.0 11.3 17.7 22.8 26.6 30.4 30.4 38.0

AISC (US$/oz) 1,487 1,560 1,370 1,352 1,230 1,167 1,141 1,109

Capex (US$m) 1.6 8.0 8.0 16.0 26.0 26.0 1.0 1.0

FCF (US$m) 0.8 (5.2) (1.9) (8.0) (14.8) (12.0) 13.5 17.9

Source: SCPe

mailto:jchan@sprott.com
mailto:bsalier@sprott.com
mailto:bgaspar@sprott.com
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Ticker:          FFX AU Price / mkt cap: A$0.43/sh, A$332m Market P/NAV: 0.48x Assets: Morila

Analyst: J Chan / B Gaspar Rec / PT: BUY / A$0.70 1xNAV2Q20 FD: Country: Mali

Group-level SOTP valuation 4Q20 1Q21E Resource / Reserve Mt 000oz EV/oz

A$m O/ship NAVx A$/sh Measured, ind. & inf. 51 2,433 107

Morila  NPV 1Q21E 631 80% 0.90x 0.69 SCPe Mine Inventory 42 1,819 143

Central SG&A & fin costs 1Q21E (96) -                    0.90x (0.10) Commodity price CY20E CY21E CY22E CY22E CY22E
Ounces outside mine plan ($25/oz) 20 100% 0.90x 0.02 Gold price (US$/oz) 1,631 1,829 1,845 1,850 1,850
Cash and restr. cash 4Q20 20 -                    0.90x 0.02 Share data
Cash from options 4 -                    0.90x 0.00 Basic shares (m): 782.3 FD + options (m): 821.8 FD/FF 879.0
Debt 4Q20 (10) -                    0.90x (0.01) Ratio analysis CY20E CY21E CY22E CY22E CY22E
Exploration 25 0.90x 0.03 FD shares out (m) 782 839 839 839 839

Goulamina 129 0.50x 0.08 EPS (A$/sh) 0.00 (0.00) (0.01) 0.04 0.10

1xNAV5% A$1850/oz fully diluted, pre-funded 723 0.73 CFPS before w/c (A$/sh) (0.01) 0.04 0.01 0.06 0.15

Assumed equity component of project 20 0.90x 0.02 FCFPS pre growth (A$/sh) (0.02) 0.04 0.01 0.05 0.14

1xNAV5% A$1850/oz fully funded 743 0.70 FCF/sh (A$/sh) (0.01) (0.01) (0.07) 0.05 0.14

1x fully funded NAVPS sensitivity to gold price and discount / NAV multiple FCF yield pre growth (A$/sh) (4%) 9% 1% 12% 33%

1xNAV asset (US$m) $1500oz $1700oz $1850oz $2000oz $2200oz FCF yield  (%) (2%) (2%) (17%) 12% 33%

8% discount 0.45 0.63 0.75 0.88 1.04 EBITDA margin (%) 1% 11% 13% 31% 42%

7% discount 0.47 0.65 0.78 0.91 1.08 FCF margin (%) (46%) (6%) (21%) 10% 23%

6% discount 0.49 0.68 0.82 0.95 1.13 ROA (%) 0% (2%) (2%) 16% 28%

5% discount 0.51 0.71 0.85 0.99 1.18 ROE (%) 0% (3%) (5%) 25% 36%

4% discount 0.54 0.74 0.89 1.04 1.23 ROCE (%) 0% 2% 6% 51% 68%

Valuation (A$/sh) $1500oz $1700oz $1850oz $2000oz $2200oz PER (x) 1,503x (114x) (68x) 10x 4x

0.50xNAV 0.26 0.35 0.43 0.50 0.59 P/CF (x) 9x 38x 16x 5x 3x

0.75xNAV 0.35 0.50 0.60 0.71 0.85 EV/EBITDA (x) 1,193x 23x 11x 3x 1x

0.90xNAV 0.40 0.58 0.71 0.83 1.00 Income statement CY20E CY21E CY22E CY22E CY22E

1.20xNAV 0.51 0.75 0.92 1.09 1.31 Revenue (A$m) 20 130 292 413 501

Valuation over time 1Q21E 1Q22E 1Q23E 1Q24E 1Q25E COGS (A$m) (17) (107) (245) (273) (278)

Mines NPV (A$m) 610.9 676.7 735.9 679.4 563.5 Gross profit (A$m) 3 24 47 140 223

Cntrl G&A & fin costs (A$m) (94.8) (97.0) (73.9) (17.1) (0.2) Expenses (A$m) -- -- -- (4) (3)

Net cash at 1Q (A$m) 19.8 (40.1) 1.0 117.3 189.9 Impairment & other (A$m) -- -- -- -- --

1xNAV (US$m) 536 540 663 780 753 Net finance costs (A$m) 1 (2) (5) (9) (6)

P/NAV (x): 0.51x 0.50x 0.41x 0.35x 0.36x Tax (A$m) (0) (3) (6) (30) (53)

1xNAV share px FD (A$/sh) 0.84 0.84 1.04 1.22 1.18 Minority interest (A$m) (1) (1) (3) (14) (25)

ROI to equity holder (% pa) 97% 41% 35% 30% 23% Net income attr. (A$m) 3 18 32 83 137

1.2xNAV share px FD (A$/sh) 1.01 1.01 1.25 1.46 1.41 EBITDA (A$m) 0 15 37 130 213

ROI to equity holder (% pa) 137% 54% 43% 36% 27% Cash flow CY20E CY21E CY22E CY22E CY22E

Morila 1xNAV sensitivity to grade and strip ratio Profit/(loss) after tax (A$m) 0 (3) (5) 37 82

Morila NPV5% (US$m) SR: 6.0x 7.0x 8.0x 9.0x 10.0x Add non-cash items (A$m) 35 12 28 39 47

Grade: 1.30g/t 405 361 317 273 229 Less wkg cap / other (A$m) (42) 26 (12) (29) (7)

Grade: 1.40g/t 491 447 403 359 315 Cash flow ops (A$m) (6) 36 10 47 123

Grade: 1.50g/t 577 533 489 445 400 PP&E (A$m) (0) (43) (70) (6) (6)

Grade: 1.60g/t 663 619 575 530 486 Other (A$m) (46) -- -- -- --

Grade: 1.70g/t 749 704 660 616 572 Cash flow inv. (A$m) (49) (43) (70) (6) (6)

Morila 1xNAV sensitivity to gold price and mining cost per tonne Debt draw (repayment) (A$m) -- 30 20 (20) (20)

Morila NPV5% (US$m) $1500oz $1700oz $1850oz $2000oz $2200oz Equity issuance (A$m) 69 20 -- -- --

Mining: US$2.50/t 264 394 490 585 712 Other (A$m) -- -- -- -- --

Mining: US$2.75/t 264 394 490 585 712 Cash flow fin. (A$m) 69 50 20 (20) (20)

Mining: US$3.00/t 264 394 490 585 712 Net change post forex (A$m) 14 42 (40) 21 96

Mining: US$3.25/t 264 394 490 585 712 FCF (A$m) (9) (8) (60) 41 116

Mining: US$3.50/t 264 394 490 585 712 Balance sheet CY20E CY21E CY22E CY22E CY22E

Cash (A$m) 17 59 20 41 137

Accounts receivable (A$m) 14 10 15 34 41

Inventories (A$m) 37 24 35 45 46

PPE & exploration (A$m) 60 92 134 101 60

Other (A$m) 11 11 11 11 11

Total assets (A$m) 139 195 215 232 295

Debt (A$m) 10 40 60 40 20

Production (100%) CY20E CY21E CY22E CY22E CY22E Other liabilities (A$m) 30 39 44 43 45

Morila (000oz) 11 52 121 174 211 Shareholders equity (A$m) 134 154 154 154 154

Morila cash cost (US$/oz) 1,202 1,419 1,440 1,112 916 Retained earnings (A$m) (37) (40) (45) (7) 75

Morila AISC (US$/oz) 1,401 1,594 1,584 1,251 1,050 Minority int. & other (A$m) 2 2 2 2 2

Group (000oz) 11 52 121 174 211 Liabilities+equity (A$m) 139 195 215 232 295

Group cash cost (US$/oz) 1,128 1,582 1,551 1,223 1,027 Net cash (A$m) 8 20 (40) 1 117

Group AISC (US$/oz) 1,600 1,725 1,647 1,296 1,087 Net debt to NTM EBITDA (x) (0.5x) (0.5x) 0.3x (0.0x) (1.1x)

Source: SCP estimates
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DISCLOSURES & DISCLAIMERS  

This research report (as defined in IIROC Rule 3400) is issued and approved for distribution in Canada by Sprott Capital Partners LP (“SCP”), 

an investment dealer who is a member of the Investment Industry Regulatory Organization of Canada (“IIROC”) and th e Canadian Investor 

Protection Fund (“CIPF”). The general partner of SCP is Sprott Capital Partners GP Inc. and SCP is a wholly-owned subsidiary of Sprott Inc., 

which is a publicly listed company on the Toronto Stock Exchange under the symbol “SII”. Sprott Asset Management LP (“SAM”), a registered 

investment manager to the Sprott Funds and is an affiliate of SCP. This research report is provided to retail clients and ins titutional investors 

for information purposes only. The opinions expressed in this report are the opinions of the author and readers should not assume they 

reflect the opinions or recommendations of SCP’s research department. The information in this report is drawn from sources be lieved to be 

reliable but the accuracy or completeness of the information is not guaranteed, nor in providing it does SCP and/or affiliated companies or 

persons assume any responsibility or liability whatsoever. This report is not to be construed as an offer to sell or a solicitation of an offer to 

buy any securities. SCP accepts no liability whatsoever for any loss arising from any use or reliance on this research report or the information 

contained herein. Past performance is not a guarantee of future results, and no representation or warranty, expressed or impl ied, is made 

regarding future performance of any security mentioned in this research report. The price of the securities mentioned in this  research report 

and the income they generate may fluctuate and/or be adversely affected by market factors or exchange rates, and investors may realize 

losses on investments in such securities, including the loss of investment principal. Furthermore, the securities discussed in this research 

report may not be liquid investments, may have a high level of volatility or may be subject to additional and special risks associated with 

securities and investments in emerging markets and/or foreign countries that may give rise to substantial risk and are not su itable for all 

investors. SCP may participate in an underwriting of, have a position in, or make a market in, the securities mentioned herein, including 

options, futures or other derivatives instruments thereon, and may, as a principal or agent, buy or sell such products.  

DISSEMINATION OF RESEARCH: SCP’s research is distributed electronically through email or available in hard copy upon request. Research 
is disseminated concurrently to a pre-determined list of clients provided by SCP’s Institutional Sales Representative and retail Investment 
Advisors. Should you wish to no longer receive electronic communications from us, please contact unsubscribe@sprott.com and indicate in 
the subject line your full name and/or corporate entity name and that you wish to unsubscribe from receiving resea rch.  

RESEARCH ANALYST CERTIFICATION: Each Research Analyst and/or Associate who is involved in the preparation of this research report 
hereby certifies that:  

 The views and recommendations expressed herein accurately reflect his/her personal views about any and all of the securities 
or issuers that are the subject matter of this research report; 

 His/her compensation is not and will not be directly related to the specific recommendations or view expressed by the Research 

analyst in this research report; 

 They have not affected a trade in a security of any class of the issuer within the 30-day period prior to the publication of this 
research report; 

 They have not distributed or discussed this Research Report to/with the issuer, investment banking group or any other third party 

except for the sole purpose of verifying factual information; and  

 They are unaware of any other potential conflicts of interest. 

UK RESIDENTS: Sprott Partners UK Limited (“Sprott”) is an appointed representative of PillarFour Securities LLP which is authorized and 
regulated by the Financial Conduct Authority. This document has been approved under section 21(1) of the FMSA 2000 by PillarFour 
Securities LLP (“PillarFour”) for communication only to eligible counterparties and professional cl ients as those terms are defined by the 
rules of the Financial Conduct Authority. Its contents are not directed at UK retail clients. PillarFour does not provide investment services to 
retail clients. PillarFour publishes this document as non-independent research which is a marketing communication under the Conduct of 
Business rules. It has not been prepared in accordance with the regulatory rules relating to independent research, nor is it subject to the 

prohibition on dealing ahead of the dissemination of investment research. It does not constitute a personal recommendation and does not 
constitute an offer or a solicitation to buy or sell any security. Sprott and PillarFour consider this note to be an acceptab le minor non-
monetary benefit as defined by the FCA which may be received without charge. This is because the content is either considered to be 
commissioned by Sprott’s clients as part of their advisory services to them or is short term market commentary. Neither Sprott nor PillarFour 
nor any of its directors, officers, employees or agents shall have any liability, howsoever arising, for any error or incompleteness of fact or 
opinion in it or lack of care in its preparation or publication; provided that this shall not exclude liability to the extent that this is impermissible 
under the law relating to financial services. All statements and opinions are made as of the date on the face of this documen t and are not 
held out as applicable thereafter. This document is intended for distribution only in those jurisdictions where PillarFour is permitted to 

distribute its research. 

IMPORTANT DISCLOSURES FOR U.S. PERSONS: This research report was prepared by Sprott Capital Partners LP (“SCP”), a company 
authorized to engage in securities activities in Canada. SCP is not a registered broker/dealer in the United States and, therefore, is not subject 

to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report i s provided for 
distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities 
Exchange Act of 1934, as amended (the “Exchange Act”). Any U.S. recipient of this research report wishing to effect any trans action to buy 
or sell securities or related financial instruments based on the information provided in this research report should do so only through Sprott 
Global Resource Investments Ltd. (“SGRIL”), a broker dealer in the United States registered with the Securities Exchange Commission (“SEC”), 
the Financial Industry Authority (“FINRA”), and a member of the Securities Investor Protection Corporation (“SIPC”). Under no  circumstances 
should any recipient of this research report effect any transaction to buy or sell securities or related financial instruments through SCP. 

SGRIL accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is delivered to 
a U.S. person other than a major U.S. institutional investor. The analyst whose name appears in this research report is not licensed, 
registered, or qualified as a research analyst with FINRA and may not be an associated person of SGRIL and, therefore, may no t be subject 
to applicable restrictions under FINRA Rule 2241 regarding communications by a research analyst with a subject company, public 

appearances by the research analyst, and trading securities held by a research analyst account. To make further inquiries related to this 
report, United States residents should contact their SGRIL representative. 

ANALYST CERTIFICATION / REGULATION AC: The analyst and associate certify that the views expressed in this research report accurately 
reflect their personal views about the subject securities or issuers. In addition, the analyst and associate certify that no part of their 
compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed in this research report. 

mailto:unsubscribe@sprott.com


 

 

17 May 2021 

Page 10  

SPROTT CAPITAL PARTNERS EXPLANATION OF RECCOMENDATIONS: Should SCP issue research with recommendations, the research 

rating guidelines will be based on the following recommendations:  

BUY: The stocks total returns are expected to be materially better than the overall market with higher return expectations needed 
for more risky securities markets 

NEUTRAL: The stock’s total returns are expected to be in line with the overall market  

SELL: The stocks total returns are expected to be materially lower than the overall market  

TENDER: The analyst recommends tendering shares to a formal tender offering 

UNDER REVIEW: The stock will be placed under review when there is a significant material event with further information 
pending; and/or when the research analyst determines it is necessary to await adequate information that could potentially lead 
to a re-evaluation of the rating, target price or forecast; and/or when coverage of a particular security is transferred from one 
analyst to another to give the new analyst time to reconfirm the rating, target price or forecast.  

NOT RATED ((N/R): The stock is not currently rated  

 

Research Disclosure Response 

1 SCP and its affiliates collectively beneficially owns 1% or more of any class of the issuer's equity securities1 NO 

2 The analyst or any associate of the analyst responsible for the report or recommendation or any individual directly involved 
in the preparation of the report holds or is short any of the issuer's securities directly or through derivatives  

NO 

3 An SCP partner, director, officer or analyst involved in the preparation of a report on the issuer, has during the preceding 
12 months provided services to the issuer for remuneration other than normal course investment advisory or trading 
execution services  

NO 

4 SCP has provided investment banking services for the issuer during the 12 months preceding the date of issuance of the 
research report or recommendation 

NO 

5 Name of any director, officer, employee or agent of SCP who is an officer, director or employee of the issuer, or who serves 
in an advisory capacity to the issuer  

NO 

6 SCP is making a market in an equity or equity related security of the issuer  NO 

7 The analyst preparing this report received compensation based upon SCP's investment banking revenue for the issuer NO 

8 The analyst has conducted a site visit and has viewed a major facility or operation of the issuer    YES 

9 The analyst has been reimbursed for travel expenses for a site visit by the issuer  NO 

Sprott Capital Partners Equity Research Ratings: 

 
 

 

                                                           
1 As at the end of the month immediately preceding the date of issuance of the research report or the end of the second most recent month 

if the issue date is less than 10 calendar days after the end of the most recent month 

BUY: 39

HOLD: 0

SELL: 0

UNDER REVIEW: 0

TENDER: 0

NOT RATED: 0

TOTAL 39

Summary of recommendations as of May 2021


