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Shareholder Update 

 
Dear Shareholders, 
 
I wanted to provide a further update regarding the remaining process for us to wind up the affairs of 
Firefinch Limited (Firefinch or the Company) and return the remaining assets to shareholders.  
 
We appreciate that this process is taking considerably longer than anticipated, however what we are 
dealing with is extremely complex, and the Board is focussed on returning as much value as possible 
to shareholders.  
 
Initial Ruling Request 
 
Firefinch submitted a Class Ruling application to the ATO in October 2024 (the Initial Ruling 
Request).  The Initial Ruling Request asked the ATO to provide a Class Ruling on the appropriate 
treatment of Firefinch distributing its residual cash balance and making an in-specie distribution of 
the Leo Lithium Limited (LLL) shares to Shareholders prior to LLL making its Tranche 1 distribution. For 
details of LLL’s Tranche 1 distribution, see LLL’s quarterly announcement released to ASX on 30 
January 2025, and LLL’s shareholder update released to ASX on 12 May 2025.  
 
The Initial Ruling Request was allocated to an ATO review team in November 2024. Firefinch attended 
a call with the ATO in December 2024 to explain the Initial Ruling Request and respond to initial 
queries.  Firefinch also responded to an information request by providing copies of the Company’s 
historic financial statements.  
 
Firefinch regularly sought updates from the ATO regarding the status of the Initial Ruling 
Request. Firefinch was advised in January 2025 that the ATO would not be in a position to provide a 
determination prior to LLL issuing the Tranche 1 payment.  
 
LLL Tranche 1 Payment 
 
In January 2025, LLL made a Tranche 1 distribution to shareholders. As Firefinch has a 17.51% 
shareholding in LLL, the Company received a payment of $36.28m and now holds cash reserves of  
$55.4m as at 30 May 2025. 
 
On 19 February 2025, LLL announced that the LLL Class Ruling was published by the ATO (LLL Class 
Ruling), which determined that 91.68% of the Tranche 1 LLL distribution to Firefinch is declared to be 
a ‘conduit foreign income’ dividend for Firefinch. 
 
Furthermore, the LLL Class Ruling provided guidance on the apportionment of the LLL distribution 
between revenue and capital accounts, and this has been referred to in the Second Ruling Request 
described below. 
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Second Ruling Request   
 
Firefinch submitted a second Class Ruling application (Second Ruling Request) with the ATO in May 
2025.  This was necessary because the tax analysis that had been prepared for the Initial Ruling 
Request fundamentally changed after receipt of the Tranche 1 LLL distribution and release of the LLL 
Class Ruling due to that distribution being a ‘conduit foreign income’ dividend.  
 
Firefinch has been advised that the Second Ruling Request has been allocated to the relevant specialist 
review team. Firefinch received a further information request from the ATO on 6 June 2025. 
 
Financial modelling was prepared by Firefinch and its external tax advisor prior to submitting the 
Second Ruling Request, which considered various distribution scenarios and their implications for both 
Firefinch and its shareholders with a focus on retaining and distributing as much value as possible to 
all shareholders. 
 
Distribution of Firefinch Cash to Shareholders 
 
Firefinch will arrange for payment of most of the Tranche 1 LLL distribution and historic cash balance 
as soon as practicable following the ATO’s determination on the Second Ruling Request. Firefinch and 
its advisors remain in regular and direct contact with the ATO.  
 
LLL Tranche 2 Disbursement  
 
LLL has told shareholders in LLL’s announcement of 12 May 2025 that any decision on the return of 
Tranche 2 funds would be made in connection with the M&A activity it is currently undertaking. If no 
opportunities are significantly progressed by Q3 2025, LLL has committed that the Tranche 2 funds 
would be returned to LLL shareholders in the second half of calendar year 2025.  
 
At that time, Firefinch may be required to submit a further Ruling Request to determine the tax 
treatment of distributing that money to shareholders. 
 
LLL will obtain shareholder approval on the acquisition of an asset if Tranche 2 funds are used, or if 
LLL is required to obtain LLL shareholder approval under the Corporations Act, Listing Rules, or other 
regulatory requirement. At the appropriate time, if LLL proposes a transaction which requires LLL 
shareholder approval, the Board of Firefinch will decide based on the best interests of Firefinch. 
 
In-specie Distribution of LLL Shares 
 
Many shareholders have asked why the Firefinch Board has not made an in-specie distribution of LLL 
shares. 
 
In determining its course of action, the Firefinch Board has been guided by the principle of returning 
as much value as possible to shareholders together with as little adverse tax implications as possible 
for both Firefinch and individual shareholders. 
 
This is a very complex area of tax law. In essence, because Firefinch holds less than 20.1% of LLL, an 
in-specie distribution of those shares would not qualify for ‘demerger relief’ for taxation purposes. As 
such, a distribution of LLL shares, and the subsequent payment of unfranked dividends from LLL, 
would likely result in a double taxation event and a significant destruction of value in the hands of 
shareholders.  
 
Based on professional advice the Board has determined that the most effective way to deliver the 
most value to shareholders at this time is to retain the LLL shares and pay shareholders dividends from 
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the LLL distributions. If LLL achieves its aim of recommencing trading on the ASX, the Firefinch Board 
will determine the best way to return the value of those LLL shares to Firefinch shareholders. 
 
Mali Update 
 
Following the sale of Morila SA to the Republic of Mali, announced on 31 January 2025, the 
Company has completed the sale of all Malian Subsidiaries to a local businessman. All liabilities have 
remained with each subsidiary and no guarantee nor indemnity has been provided by Firefinch.  The 
collective value of the sale was US$4,000 
 
Firefinch is Not Pursuing Another Project Opportunity  
 
There has been some speculation that the Firefinch Board would use its cash balance to seek 
another project opportunity. 
 
I, on behalf of the Board, can assure shareholders that is not the case. As we have said previously, 
we are working to return the assets of the Company to shareholders and wind up its affairs.  
 
Potential Withholding Tax 
 
Firefinch has almost 12,000 shareholders and approximately one third of those will likely be subject 
to withholding tax on any dividends Firefinch pays because they have not updated the necessary 
details with the Company’s share registry, Computershare Investor Services. 
 
The Board urges all shareholders to update, as soon as possible, their: 
 

• postal address 
• email address 
• Tax File Number (TFN) or Australian Business Number (ABN) (if applicable); and 
• banking details, 

 
This can be done online through Computershare’s Investor Centre website at https://www-
au.computershare.com/Investor/#Home. Alternatively, shareholders may contact Computershare 
on 1300 850 505 (within Australia) or + 61 3 9415 4000 (outside Australia). 
 
 https://firefinchltd.com/wp-content/uploads/LLL-DCA_Direct-Credit.pdf  
 https://firefinchltd.com/wp-content/uploads/LLL-TFN-Form-CPU.pdf 
 
Yours Sincerely, 
 
 
 
 
 
Brett Fraser 
Chairman 

https://us-east-2.protection.sophos.com/?d=firefinchltd.com&u=aHR0cHM6Ly9maXJlZmluY2hsdGQuY29tL3dwLWNvbnRlbnQvdXBsb2Fkcy9MTEwtRENBX0RpcmVjdC1DcmVkaXQucGRm&i=NjJmZDk5ZDAxNzhjNjEwZmNjNjExZGUx&t=eFBqR2tTV1EzTnUwcnp3T2dNYnQvc2hSVWlPOHk3ZFJtdjF3RlJpU1hBTT0=&h=8ac3b55681a346d6a9bdf0d225c69395&s=AVNPUEhUT0NFTkNSWVBUSVYhZROL875hlkRKpgQQDgmcIxc6w-y9EkgHnPkJ03jrTDjDg7YAjs5W6rAQmEPa5ME
https://firefinchltd.com/wp-content/uploads/LLL-TFN-Form-CPU.pdf
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