Firefinch boss Michael Anderson says the demerger of the company’s Mali lithium interests
is set to create an appetising story for investors of both entities.
His comments come as the company on Monday reached a key milestone in the spin-out of
its Goulamina lithium project into a new entity named Leo Lithium.
Firefinch announced the transfer of the mining licence for the 108.5 million tonne project to a
new joint venture company comprising Leo and its Chinese project partner, lithium giant
Gangfeng.
The milestone releases $US130 million in funding from Gangfeng which will be
supplemented by debt funding of up $US64m to fund the development of Goulamina. The
funding follows Firefinch’s decision to sell a 50 per cent non-operator stake in Goulamina to
Gangfeng in June.

Mr Anderson said the joint venture company would be about two-thirds through construction
of Goulamina before it would move to fund the balance of the $US255m project.
The company made a final investment decision on Goulamina on January 4 with early works
already in progress.
Goulamina is expected to produce 506,000t of spodumene concentrate a year, rising to
880,000tpa as part of a phase two expansion.
Leo Lithium boss and former Galaxy Resources managing director Simon Hay noted
Goulamina’s post tax net present value of $US4.1b was based on a spodumene price of
$US978 per tonne compared to recent prices as high as $US5000/t.
“Those $5000 spot prices are not going to last forever, we know that, but the pricing
environment for the next five years, maybe longer, is going to be very positive,” he said.
Firefinch shareholders will receive shares in Leo via an in-specie distribution with the parent
company retaining a 20 per cent stake in the new entity.
Mr Anderson said Leo was set to be a multibillion-dollar company once it delivered on its
production potential.
“That’s the value proposition for Firefinch shareholders today,” he said.
Shareholders will vote on the spin-out at a meeting with the listing of Leo expected by the
end of May. The proposed listing will be accompanied by a rights issue exclusive to
shareholders of Firefinch.
The spin-out leaves Firefinch to focus on the development of its 80 per cent owned Morila
gold project, also in Mali, which it acquired from gold giants Barrick and AngloGold for
$US28.9m in August 2020.
Firefinch raised $100m in December to increase gold production at Morila to 100,000 ounces
this year, rising to more than 200,000oz by 2024.
Mr Anderson said Morila had produced 7Moz of gold in its heyday with open pit grades
averaging 15 grams per tonne.
“We’ve had intersections in our early drilling of 10m at 34g/t because there’s been nothing
done here for over a decade,” he said.
“This ore body is far from closed out and we already have over 2Moz in our resource and
1Moz in our reserve — that’s the platform from which to grow.”
Mr Anderson said Firefinch and Leo would each have their own merger and acquisition
ambitions.
“There is a really appetising story here for investors in both companies,” he said.
Firefinch shares were up 5¢, or 5.2 per cent, to 99.5¢ at the open.

